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an equilibrium was maintained between income and expendi-
ture. This his second budget (for 1862-3) comprised the
estimate again of a small surplus; but ultimately a large
surplus was realized.

In both of his budget speeches he virtually pronounced
against the scientific income-tax in the form which it had
assumed under Wilson's direction. While admitting its merit
in bringing untaxed yet wealthy classes under taxation, he
deemed it unsuitable to the circumstances of India, and
financially unsuccessful. He did his best to lighten it by
.lowering its rate, by waiving the claim to revise assessments,
and by exempting the lower incomes altogether. But he was
in favour of a rough income-tax in the shape of licence-duties
according to the plan which had been superseded by Wilson's
regular income-tax. It is remarkable that the Government
have in the most recent years reverted to this very plan since
the remission of the income-tax in 1873.

He carefully considered the opium revenue in all its bearings,
and declared himself thus: "I can see no reason why the
revenue derived by India from opium should be considered
more precarious than that derived by England from gin and
tobacco."

Lastly, before his departure he thus spoke of the resources of
India: " I came out here under the impression of the gloomy,
almost despairing views of Indian finance which were prevalent,
and it is only by degrees, and as the result of close enquiry,
that the conviction has forced itself on my mind that tHe
revenue of India is really buoyant and elastic in an extra-
ordinary degree."

While Laing was absent in England I was deputed by Lord
Canning to several important places in the interior of the
country for the purpose of investigating, in conjunction with
the local authorities, various matters concerning finance.

At that time the military expenditure incurred by the British
Government at Hyderabad, the capital of the Nizam of the